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WARNOCK HERSEY INTERNATIONAL L 
AND SUBSIDIARY COMPAN 


INTERIM REPORT SHAREHOLDERS 
NDED JUNE 30, 1970 


Montreal, Que. 


August 31, 1970 
To The Shareholders: 


Consolidated gross revenue at $33 million for the first half of 1970 was 20% below that of 
1969. Many of your Company’s operations are particularly sensitive to an economic downturn and 
especially its impact on the construction industry. This factor, together with recent labour strife 
in the construction industry in Quebec and British Columbia, played a significant part in this 
decline in volume. 


Consolidated net loss, before extraordinary items, of $1,822,000 for the first half of 1970, 
compares to a loss of $133,000 in 1969. The program to withdraw from certain unprofitable 
operations will continue throughout 1970. Accordingly, further losses are expected in the third 
and fourth quarters but these should be at a substantially reduced rate. Emphasis is being placed 
on the marketing and cost control aspects of your Company’s continuing operations in order to 
achieve a turnaround at the earliest possible time. 


Extraordinary items resulted in a credit to surplus of $147,000, compared to $2,330,000 
in 1969. 


Since June 30, working capital has been replenished by the sale of investments and other assets 
that have yielded approximately $2.3 million in cash proceeds. 


In view of the year’s operating results, your Directors have decided to omit payment of regular 
quarterly dividends on both the common and preferred shares. 


Mr. W. Howard Wert tendered his resignation as Chairman of the Board, effective June 30, 
1970. Mr. Wert has been associated with the Company and its predecessors for many years. 
He leaves the active management of the Company with the very best wishes of his associates. 


On behalf of the Board, 
J. CLAUDE HEBERT, 
President. 


WARNOCK HERSEY INTERNATIONAL LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 


(interim statement subject to audit) 


Gross revenue from operations 


Income from investments 


Operating and administrative expenses 
Depreciation 
Interest on long term debt 


Income taxes 


Extraordinary items 
Gain on disposal of investments 
Gain on disposal of fixed assets 
Non-recurring charges 


Total Net Income (Loss) and extraordinary items 


Six Months ended 
J 30 


(in thousands) 


1970 


$32,990 
497 
$33,487 
$33,429 
1,045 
473 
486 
(124) 
$35,309 
$ (1,822) 


23 

309 
(185) 
$(1,675) 


1969 


$41,293 

419 

$41,712 

$39,425 

1,200 

605 

497 

118 

$41,845 
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(209) 
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